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FOR: BRIAN CROWE, EB/IFD, OMA 

E.O. 11652: N/A 

TAGS: EFIN, EGEN, CG 

SUBJECT: ZAIRE'S DEBT RESCHEDULING 

1 . WE HAVE JUST RECEIVED COPY OF DRAFT BILATERAL; BUT BEFORE 
WE DISCUSS IT WITH GOZ AUTHORITIES, WE WOULD APPRECIATE ASAP 
CLARIFICATION REGARDING TWO POINTS AS WE ANTICIPATE POSSIBLE 
QUERIES FROM GOZ. BOTH QUESTIONS RELATE TO PARAGRAPH 1, 

ARTICLE IV WHICH STATES THAT QUOTE ZAIRE AGREES TO GRANT THE 
UNITED STATES AND ITS AGENCIES, AND ANY OTHER CREDITOR 
WHICH IS PARTY TO AN ORIGINAL AGREEMENT, TREATMENT AND TERMS 
NO LESS EAVORABLE THAN THAT WHICH MAY BE ACCORDED TO ANY OTHER 
CREDITOR COUNTRY FOR THE CONSOLIDATION OF DEBTS COVERED BY THE 
UNDERSTANDING UNQUOTE. 

2. AS EMBASSY PARIS HAS PREVIOUSLY REPORTED INTEREST RATE OE 
FRENCH BILATERAL WHICH IS HIGHER THAN EFEECTIVE 7.77 PER CENT 
INTEREST RATE OF DRAFT US BILATERAL, WE ASSUME THAT USG WILL NOT WISH 
TO INCREASE EFFECTIVE INTEREST RATE BECAUSE OE HIGHER 

EFFECTIVE RATE IN FRENCH BILATERAL OR POSSIBLE OTHER BILATERAL. 
FRENCH BILATERAL PROVIDES EOR 8 PER CENT INTEREST RATE, THOUGH 
THIS IS EEFECTIVELY REDUCED TO AN UNDERMINED EXTENT BY POSTPONING 
LIMITED OFFICIAL USE 
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FIRST TWO PAYMENTS BY SIX MONTHS. (WE ARE POUCHING COPY OF 
FRENCH BILATERAL.) AS PREVIOUSLY REPORTED, UK HAS REQUESTED 
8 PER CENT INTEREST RATE, THOUGH THEIR NEGOTIATOR HAS INFORMED US 
THAT HE HAS POWER TO LOWER INTEREST RATE TO 7.5 PER CENT. 

JAPANESE EMBOEF HAS TOLD US THAT JAPANESE PLAN TO ASK FOR 8 
PER CENT RATE. 
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3. WE ASSUME AS WELL THAT ABOVE CITED REFERENCE DOES NOT MEAN 
THAT GOZ IS OBLIGATED TO ACCORD USG TERMS WHICH MIGHT BE EXTENDED 
TO PRIVATE CREDITORS UNDER LONDON AGREEMENT OF NOVEMBER, 

1976, OR ANY OTHER PRIVATE CREDITORS AGREEMENT. 

4. PLEASE ADVISE ASAP AS TO ABOVE TWO POINTS SO THAT WE MAY 
BEGIN DISCUSSIONS WITH GOZ. 

CUTLER 
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